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AUDIT REPORT
TO THE DIRECTORS

Report on the Financial Statements

We have audited the balance sheet of the First Nation Negotiation Support Agreement of the
Wet'suwet'en Treaty Office Society as at March 31, 2011 and the statement of revenue and
expenditure, and a summary of significant accounting policies and other explanatory
information.

Responsibility for the Financial Statements
These financial statements are the responsibility of the Society’s management.
Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted the audit in accordance with Canadian generally accepted auditing standards.
These standards require that we plan and perform an audit to obtain reasonable assurance
whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures depend on the auditor's judgment,
including the assessment of the risks of material misstatement, whether due to fraud or error. In
making those risk assessments, the auditor considers internal controls to design audit
procedures that are appropriate, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control.

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our opinion, these financial statements present fairly, in all material respects, the financial

position of the Society as at March 31, 2011 and the results of its operations for the year then
ended in accordance with Canadian generally accepted accounting principles.
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July 18, 2011
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WET'SUWET’EN TREATY OFFICE SOCIETY

BALANCE SHEET
MARCH 31

ASSETS

CURRENT
Cash

Accounts receivable (note 3)
Prepaid expenses

PROPERTY AND EQUIPMENT (notes 1 and 2)

OTHER

Due from related parties (note 4)
Investments (note 4)

APPROVED BY THE DIRECTORS
fj KW7/%M€ Zé; Director

Director

o W Director

z

SN - A Director

T e,

Irecior

2011

253 580
604 270

14 169
872 019

772 582

197 675

1 001

198 676

1843 277

2010

711612
491 047

10 041
1212 700

775137

120 823

1001

121 824

2 109 661
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WET’'SUWET’EN TREATY OFFICE SOCIETY
BALANCE SHEET
MARCH 31

LIABILITIES AND EQUITY

2011 2010
$ $
CURRENT
Accounts payable and accruals 392 569 237 470
Long-term debt, current portion 27 345 16 664
419 914 254 134
NON-CURRENT
Long-term debt (note 5) 37 302 20 398
Loan payable (note 7) 13 033 569 12 909 369
13 070 871 12 929 767
EQUITY
Surplus (Deficit) -12 553 118 -11 933 138
Equity in investments (note 4) 197 675 120 823
Equity in property and equipment (note 6) 707 935 738 075
-11 647 508 -11 074 240
1843 277 2 109 661
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WET'SUWET’EN TREATY OFFICE SOCIETY
NOTES

MARCH 31, 2011

1. SIGNIFICANT ACCOUNTING POLICIES

a) Property and Equipment

Property and equipment purchases are expensed in the appropriate function at
the time of purchase.

Property and equipment are reported at cost and are amortized using the
declining balance method at the following annual rates:

Buildings 4%
Equipment
Automotive 30%
Boat 15%

Office and other 20%

b) Accrual Accounting

Revenue is recorded in the period in which terms of funding arrangement are
met.

Expenditures are recorded in the period when the goods and services are
acquired and the liability is incurred.
¢) Use of Estimates

The preparation of financial statements in accordance with Canadian generally
accepted accounting principles requires management to make estimates and
assumptions that affect the amounts reported. Actual results could differ from
these estimates.

d) Financial Instruments
It is management’s opinion that the Society is not exposed to significant interest,
currency or credit risk arising from its financial instruments.

e) Cash Flows

A statement of cash flows is not provided as management does not deem it
useful for its purposes.
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WET’SUWET’EN TREATY OFFICE SOCIETY

NOTES

MARCH 31, 2011

2. PROPERTY AND EQUIPMENT

Accumulated

Cost Amortization

Buildings $ 709654 $ 258756
Equipment

Automotive 377 066 291 563

Other 765 527 529 346

$ 1852247

3. ACCOUNTS RECEIVABLE

$ 1079665

Net Book Value

2011
$ 450 898

85 503
236 181

$ 772 582

2010
$ 469 685

72577
232 875

$ 775137

Accounts receivable are reported net of a $177 152 allowance for doubtful accounts

(2010 $85 010).

The Society is assisting with funding a title assertion case (Red Top) on behalf of
Hagwilnegh et al against Canfor Forest Products Ltd. The entire allowance for
doubtful accounts noted above relates to the collection of litigation costs. The cost
of litigation to March 31, 2011 totals $222 152 (2010 $130010).

4. INVESTMENTS

Investments

100%, common voting shares, Wet'suwet'en Ventures Ltd.

99.99%, partnership units, Wet'suwet'en Ventures Limited Partnership.

Due From Related Parties

Wet'suwet'en Ventures Limited Partnership
Wet'suwet’en Ventures Ltd.

Equity In Investments

Wet'suwet'en Ventures Limited Partnership
Wet'suwet'en Ventures Ltd.

2011

$ 196 771

904

$ 197 675

$ 196 771

904

$ 197 675

2010

$ 120 087
736

$ 120823

$ 120 087
736

$ 120823
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WET'SUWET’EN TREATY OFFICE SOCIETY
NOTES

MARCH 31, 2011

5. LONG-TERM DEBT

2011 2010

General Motors Acceptance Corporation of Canada,
Limited, $347/month, without interest; secured by
specified automotive equipment $ 4511 $ 8674

DaimierChrysler Services Canada Inc., $1 063/month,
including interest at 9.69% per annum; secured by
specified automotive equipment 15 887 26 535

Royal Bank of Canada, capital lease, $1 158/month
including interest at 6.25% per annum; secured by

specified automotive equipment 44 249 -
DaimlerChrysler Services Canada Inc. - 1853

64 647 37 062
Current portion 27 345 16 664
Non-current portion $ 37 302 $ 20 398

Principal repayment during the next
four years is as follows:

2012 $ 27 345
2013 16 700
2014 12 977
2015 7 625

$ 64 647

6. EQUITY IN PROPERTY AND EQUIPMENT

Opening balance $ 738075
Contribution — operating fund 61 200
Long-term debt repayment 21985
Amortization -113 325
Closing balance $ 707 935

8
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WET'SUWET’EN TREATY OFFICE SOCIETY
NOTES

MARCH 31, 2011

7. LOAN PAYABLE

The Wet'suwet'en Treaty Office Society has signed promissory notes and First
Nation Negotiation Support Agreements totaling $13 033 569 as at March 31, 2011
(2010 $12 909 369), representing advances made by Indian and Northern Affairs
Canada for negotiations. Repayment provisions for the loan are outlined in Sections
13.0 and 14.0 of the First Nation Negotiation Support Agreement.

The repayable portion of the funding received by the Wet'suwet'en Treaty Office
Society is as follows:

1995 $ 468106
1996 797 355
1997 970 104
1998 812 862
1999 882 330
2000 974 800
2001 1331 164
2002 1214 168
2003 1132 160
2004 971 360
2005 971 360
2006 829 680
2007 728 480
2009 521 640
2010 703 800
2011 124 200

$ 13 033 569

9

CARLYLE SHEPHERD & CO. @S

CHARTERED ACCOUNTANTS



WET’SUWET’EN TREATY OFFICE SOCIETY
NOTES

MARCH 31, 2011

8. PURPOSE OF THE ORGANIZATION
The Society is an association of people committed to coordinating and administering
treaty negotiations on behalf of the Wet'suweten House Groups with British
Columbia and Canada as well as developing programs and services for the
Wet'suwet'en and promoting, preserving and enhancing the Wet'suwet'en culture
and territories.

The Directors and Hereditary Chiefs are reconsidering the purpose and objectives of
the Society.

9. COMMITMENT

Xerox Canada Ltd., photocopier lease, $1 498/quarterly, expires March, 2016.

10
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WET’SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE
YEAR ENDED MARCH 31

BC TREATY COMMISSION
Actual Budget
2011 2011
$ $
REVENUE
INAC loan 124 200 124 200
BC Treaty Commission contribution 31050 31 050
155 250 155 250
EXPENDITURE
Negotiation Team
Negotiators 7519 5194
Negotiations travel - -
Honoraria/Committees
Honoraria — chiefs 35070 35 500
Committees 1584 -
Assembly and meetings 3 369 3750
Committee travel 566 -
Technical
GIS operators 20 440 13 480
Legal - -
Governance
Researchers 27 538 13 500
Clan meeting - 48 939
Communications co-ordinator - 43 470
Governance committee meetings - 750
Travel - 14 382
Administration
Treaty manager 9767 5194
Secretarial/support/finance 72 459 32 507
Human and social services manager 19 191 10 537
Office rent 18 000 3600
Office materials and supplies 1398 3750
Equipment rent - -
Computer equipment purchases - -
Computer software and support 6 240 3750
Audit 4730 11 351
Utilities - -
Maintenance 5856 3 000
Postage and telephone 6 305 1250
Internet 625 125
Photocopying 1250 -
Travel 123 -
Bank charges 28 250
242 058 254 279
REVENUE OVER EXPENDITURE -86 808 -99 029
LOAN REPAYABLE -124 200 -124 200
OPENING SURPLUS (DEFICIT) -12 811 965 -12 811 965
CLOSING SURPLUS (DEFICIT) -13 022 973 -13 035 194

SCHEDULE 1

Actual
2010
$

703 800
175 950

879 750

62 526
12 540

99 000
17 373
62 211
10 168

49 205
43 320

63 349

791

38 220
144 023
32713
48 000
21079
13 684
3 363
6 558
11 607
8 335
14 853
20 412

4766
1187
3 875

793 158
86 592

-703 800
-12 194 757
-12 811 965
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WET'SUWETEN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE
YEAR ENDED MARCH 31

SPECIAL REGIONAL INITIATIVES SCHEDULE 2
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE
Canfor 53 000 53 000 53 000
Office of the Wet'suwet'en
All Clans Feast 13 101 - -
66 101 53 000 53 000
EXPENDITURE
Natural Resources
Executive director 55435 67 579 -
Executive secretary 22 215 - -
Natural resource manager 27 340 53 249 14 852
Natural resource assistant - 38 146 4478
Benefits 6 069 10 799 1 864
Wages - referrals and consultation 43 527 45675 31 858
Benefits 15 429 18 358 3 969
GIS operator 24 860 43 848 -
Benefits 3197 5 341 -
Biologist - - 194
Natural resource travel 965 3000 2432
Honoraria/Committees
Honoraria 46 370 90 000 -
Assembly and meetings 39 611 20 000 14 697
Committee travel (recovery) 28 722 20 200 -22
Technical
Mapping - 449 2607
Legal/finance 46 157 30 000 13 207
Administration
Donation - Wet'suwet'en Enterprises Ltd. - - 20 000
Equipment purchases - Wet’'suwet’en -
Enterprises Ltd. - - 20 000
359 897 446 644 130 136
REVENUE OVER EXPENDITURE -293 796 -393 644 -77 136
TRANSFER - OTHER FUNDS - 18 000 -
OPENING SURPLUS 404 870 404 870 482 006
CLOSING SURPLUS 111 074 29 226 404 870
12
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WET'SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

ADMINISTRATION SCHEDULE 3
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE

Administration recoveries 95 609 77 630 100 646
Other 6 758 - 209
102 367 77 630 100 855

EXPENDITURE
Advertising and donations 5 528 1200 4 507
Audit - - 1228
Bank charges 4 894 5400 -
Equipment lease 10 882 18 480 299
Equipment purchases 4 285 - -
IT support/software 11187 7 200 -
Late fees and assessments 4 457 - -
Legal/audit 15 167 17 668 -
Maintenance/janitorial 1 381 - -
Office supplies and postage 27 186 25 020 4928
Photocopy and fax 13 691 4 500 227
Telephone 19 930 21 600 -
Travel 14 356 6 400 253
Vehicle lease 1853 1853 11 119
Vehicle insurance 2173 3 305 3 832
Vehicle maintenance 4 791 6 000 4974
Wages and benefits 101 009 175 527 33 393
242 770 294 153 64 760
REVENUE OVER EXPENDITURE -140 403 -216 523 36 095
TRANSFER - OTHER FUNDS 149 626 150 407 -
OPENING SURPLUS 104 075 104 075 67 980
CLOSING SURPLUS 113 298 37 959 104 075
13
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WET'SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

BUILDING FUND SCHEDULE 4
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE

Rent 56 400 31 200 82 200
Interest 2632 600 1718
59 032 31 800 83918

EXPENDITURE
Insurance 6 923 5700 5 898
Heat pumps, furniture and internet wiring - - 32 683
Repairs and maintenance/renovations 19 848 21 600 3932
Rent - 5400 5400
26 771 32 700 47 913
REVENUE OVER EXPENDITURE 32 261 -900 36 005
TRANSFER - OTHER FUNDS -150 407 - -
OPENING SURPLUS 164 291 164 291 128 286
CLOSING SURPLUS 46 145 163 391 164 291
14

CARLYLE SHEPHERD & CO. ES

CHARTERED ACCOUNTANTS



REVENUE

EXPENDITURE

WET’SUWET EN TREATY OFFICE SOCIETY

STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

CULTURAL RENEWAL

Actual
2011

$

Cabin building project -
Equipment purchases -
Materials and supplies -

REVENUE OVER EXPENDITURE -

TRANSFER - OTHER FUNDS -

OPENING SURPLUS g

CLOSING SURPLUS -

SCHEDULE 5

Budget Actual
2011 2010

$ $

- 105 210
- 28 415
- 5 564

- 139 189

- -139 189

- -15780

- 154 969
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WET'SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

WET'SUWETEN VENTURES LTD./LP SCHEDULE 6

Actual Budget Actual

2011 2011 2010

$ $ $

REVENUE - - -
EXPENDITURE

Consultant fees 720 - -

Legal 112 112 -

Rent 76 740 76 740 -

77 572 76 852 -

REVENUE OVER EXPENDITURE -77 572 -76 852 -

OPENING SURPLUS (DEFICIT) -120 823 -120 823 -120 823

CLOSING SURPLUS (DEFICIT) -198 395 -197 675 -120 823
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WET'SUWET’EN TREATY OFFICE SOCIETY

STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

REVENUE

EXPENDITURE

Committee travel
Consultants
Legal

REVENUE OVER EXPENDITURE

OPENING SURPLUS (DEFICIT)

CLOSING SURPLUS (DEFICIT)

FUNDRAISING

Actual
2011

$

713
3 926
87 503

92 142

-92 142

-37 163

-129 305

CARLYLE SHEPHERD & CO.

Budget
2011

-37 163

-37 163

SCHEDULE 7

Actual
2010

$

6 429
739
85 011

92 179

-92 179

55016

-37 163

17
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WET’SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

HEALTHY BABIES HEALTHY FAMILIES SCHEDULE 8
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE
Northern Health Authority 112 200 112 200 112 200
EXPENDITURE
Employee costs
Personnel 75624 69 003 71214
Benefits 9 098 11175 11 573
Program costs
Travel and training 3620 5337 3116
Facilitators/honoraria 750 600 950
Materials and supplies 5295 4 845 5495
Rent 5400 5400 5400
Telephone 1014 2400 1982
Facilities - 300 -
Vouchers 1750 1920 1250
Administration
Audit 750 750 750
Bad debt 925 - -
Administration 9 545 10 470 10470
113 771 112 200 112 200
REVENUE OVER EXPENDITURE -1 571 - -
OPENING SURPLUS - - -
CLOSING SURPLUS (DEFICIT) -1 571 - -
18

CARLYLE SHEPHERD & CO. @S

CHARTERED ACCOUNTANTS



WET’SUWET’EN TREATY OFFICE SOCIETY

STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

NHA COMMUNITY EVENTS

REVENUE

NHA Community Events

EXPENDITURE

Caterers

Food for feast
Honoraria/gifts
Rent

Supplies
Travel

REVENUE OVER EXPENDITURE

OPENING SURPLUS

CLOSING SURPLUS

SCHEDULE 9

Actual Budget Actual
2011 2011 2010

$ $ $

- - 3 500

- - 300
- - 1 500
- - 600
- - 500
- - 552
- - 48

- - 3 500
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WET’SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

WET’SUWET’EN UNLOCKING SCHEDULE 10
ABORIGINAL JUSTICE

Actual Budget Actual

2011 2011 2010

$ $ $

REVENUE 181 531 171 531 186 531
EXPENDITURE

Wages | 97 476 116 482 106 110

Benefits 13 666 13 476 15712

Meetings 11 385 9824 4 006

Program awareness 1 986 1 000 504

Parent and teen program 1239 - -

Gathering/feast 427 1 500 706

Rent and utilities 14 400 14 400 14 400

Office and telephone 7716 8 100 6728

Staff travel 9270 8 363 2443

Training 2 848 3 600 1098

Administration 19 805 19 805 19 805

180 218 196 550 171 512

REVENUE OVER EXPENDITURE 1313 -25 019 15019

OPENING SURPLUS 15 019 15019 -

CLOSING SURPLUS (DEFICIT) 16 332 -10 000 15019
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WET'SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

COMMUNITY ACCOUNTABILITY BOARD SCHEDULE 11
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE

Ministry of Public Safety and Solicitor General - - 7 500

EXPENDITURE
Travel - - 7 500

REVENUE OVER EXPENDITURE - - -

OPENING SURPLUS z 2 3

CLOSING SURPLUS - - -
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WET'SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

WET’SUWET’EN ELDERS COMMISSION SCHEDULE 12
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE

New Relationship Trust - - 2500

EXPENDITURE
Marketing and promotion - - 937
Meetings = ! 144
Food and refreshments - - 626
Prizes - - 500
Staff travel - - 293
- - 2 500

REVENUE OVER EXPENDITURE - - .

OPENING SURPLUS - - -

CLOSING SURPLUS - s =
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WET'SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

S.A.F.E.R. COMMUNITIES SYMPOSIUM SCHEDULE 13
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE
Youth Justice Fund - - 220 945
EXPENDITURE
Marketing and promotion
Multimedia - - 13 741
Logo and writing contest - - 1000
Advertising - - 3078
Promotional items - - 7 393
Conference expenses
Consultant - - 18 369
Conference coordinator - - 9078
Venue rental - - 6 801
Entertainment and honoraria - - 9 899
Supplies - - 8 439
Prizes - - 2 010
Administration - - 8 256
Food
Catering and per diem - - 69 606
Feast supplies - - 16 089
Hotel accommodation - - 30 893
Travel and mileage - - 16 293
- - 220 945

REVENUE OVER EXPENDITURE - < E
OPENING SURPLUS - . :

CLOSING SURPLUS - : J
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WET’SUWET’EN TREATY OFFICE SOCIETY

STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

EMBRACING OUR ELDERS
ENCOURAGING OUR YOUTH

REVENUE

New Horizons for Seniors Program

EXPENDITURE

Administration
Administration
Wages and benefits
Equipment
Audio visual
Computer and video editing
Food preparation
Program costs
Travel and transportation
Workshops
Publications
Advertising and promotion
Honoraria

REVENUE OVER EXPENDITURE
TRANSFER - OTHER FUNDS
OPENING SURPLUS

CLOSING SURPLUS

Actual
2011

$

1835
5 027

1710
319

502
6 586
187
461
1200

17 827

-17 827

178

17 649

CARLYLE SHEPHERD & CO.

SCHEDULE 14

Budget Actual
2011 2010

$ $

- 22 000

- 625

2813 -

- 635

- 2519

2 625 293

4 500 95
3 586 -
900 184

1 350 E
15774 4 351
-15774 17 649
17 649 -
1875 17 649
24

CHARTERED ACCOUNTANTS

B



WET’'SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

RECONNECTIONS SCHEDULE 15
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE

Ministry of Children and Family Development 43 980 43 980 43 980

EXPENDITURE
Wages — supervising manager 900 900 900
Office rent 5400 5400 5400
Office supplies 530 492 348
Telephone and fax 96 360 -
Travel (recovery) -785 638 1212
Wages 31873 30 667 30 643
Benefits 4 395 5 523 5477
42 409 43 980 43 980
REVENUE OVER EXPENDITURE 1571 - -
OPENING SURPLUS - - -
CLOSING SURPLUS 1571 -
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WET’SUWET’EN TREATY OFFICE SOCIETY
STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

CULTURE CAMP SCHEDULE 16
Actual Budget Actual
2011 2011 2010
$ $ $
REVENUE
Ministry of Children and Family
Development (Youth Probation) 16 000 - -
Ministry of Children and Family
Development (Children in Care) - 1 500 1 560
First Peoples’ Heritage, Language
& Cuiture Council - - 20 000
Fundraising - - 1933
Wetzin’kwa Community Forest Corporation - 9370 -
16 000 10 870 23 493
EXPENDITURE
Administration 925 925 -
Cultural advisors - 1200 16 070
Materials and supplies 3 836 314 4874
Food 2 598 2 500 3018
Travel 800 800 3 144
Wages and benefits 4418 4 440 14 051
Workshops and training 1170 - -
Vehicle - - 233
13 747 10179 41 390
REVENUE OVER EXPENDITURE 2 253 691 -17 897
TRANSFER - OTHER FUNDS - - 15780
OPENING SURPLUS = - 2117
CLOSING SURPLUS 2253 691 -
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WET’'SUWET’EN TREATY OFFICE SOCIETY

STATEMENT OF REVENUE AND EXPENDITURE

YEAR ENDED MARCH 31

WET'SUWET’EN CHILD
AND FAMILY SERVICES

REVENUE

EXPENDITURE

Advisory committee/planning meetings
Consultant

Consultant travel and accommodations
Social worker

Social worker travel and accommodations
Researcher/mandate development
Meetings

Travel

Office supplies

Photocopies

Rent

Legal fees

Administration

REVENUE OVER EXPENDITURE

OPENING SURPLUS

CLOSING SURPLUS (DEFICIT)

Actual
2011

$

Budget
2011

357
9 398
1158

1114
9 5617

5400

26 944

-26 944

16 018

-10 926

-16 018

16 018

CARLYLE SHEPHERD & CO.

SCHEDULE 17

Actual
2010

$

1349
14 582
10 532
31 846

3 661

7 500

1919

1766

2 937

179

3 000
10 389
10 910

100 570

-100 570
116 588

16 018
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